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Cheat Sheets
Colleges Inflate SATs
And Graduation Rates
In Popular Guidebooks
Schools Say They Must Fib

To U.S. News and Others
To Compete Effectively

Moody's Requires the Truth

STevE STRCKLOW
Staff Reporter of Tus WaLs Starey Jitwsa
In ine’s 1994 college

guide, New College of the University of
South Florida was ranked No. | overall
Among the school's strengths, the guide
noted, was the freshman class's average
Scholastic Aptitude Test score: an impres.

sive 1296.

This appeared to place New College
among the most selective schools in the
nation. But the score — as well as the
pmemeoludullmy was false.

For years, the Sarasota-based school
concedes, it deliberately inflated its SAT
scores by lopping off the bottom-scoring 6%
of students, thereby lifting the average
about 40 points. Admission Director David
Anderson describes the practice, which he
says he n(ﬂllly discontinued, as part of
the college’s *'marketing slmczy

Mr. Anderson acknowledges

that such a strategy raises * iome ethical
questions,” he points out that New College
is far from alone. In their heated efforts to
woo students, many colleges manipulate
what they report to magazine surveys and
guidebooks — not only on test scores but on
applications, acceptances, enrollment and
graduation rates. -~

No Penalty for Lyliig

“This is awful stuff,” says Thomas
Anthony, former dean of admission at
Colgate University in Hamilton, N.Y. “But
when the American public comes to you
and says you're not in the top 20 and
they're going to make their decision based
on that, it puts lnmdlble pressure on you
o ing numbers."

The guis debmks which have become a
powerful influence on parents and students
choosing schools, routinely publish the
erroneous statistics. Meanwhile, many of
the same colleges provide accurate — and
much less fattering — data to debt-ratings
agencles, as required when the schools sell
bonds or notes. Lying to the ratings agen-
cies violates federal securities laws and
can expose schools to huge liabilities;
there are no legal penalties for misleading
guidebook publishers.

The publishers say they try to tailor
their survey quesmms lo reduce the oppuf
tunity for fudging. But, says Max
senlor editor at Bln'qn s Profiles of AmerI
can Colleges, "If they give us Incorrect
data, there's really not much we can do
about it.”

Excluding certain groups of low-scoring
students from their SAT numbers is one of
the colleges’ most common tactics, even
though most of the guidebooks specifically
prohibit it. Many admission officials argue
that including these students, sometimes
admitted under special preferences, would
put a school at a disadvantage in the
ratings. Not every college excludes stu-
dents, but those that do so follow rules they
make up themselves.

‘It Just Skews the Average’

Northeastern University in Boston ex-
cludes both international students and
remedial students, who together represent
about 20% of the freshman class. The
practice boosts the school’s SAT average
by lhoul 50 points, says provost Michael

Nw York University excludes from its
SAT scores economically disadvantaged
students in a special state-sponsored pro-
gram. So does Manhattanville College in
Purchase, N.Y. But Marist College in
Poughkeepsie, N.Y., includes them — ex-
cept for about 25 who are learning disa-
bled. Marist also excludes international
students.

“The reason those two groups are ex-
cluded is it just skews the average, and it's
not accurate for kids who are trying to
figure out if they're admissible or not,”
says Harry Wood, Marist's vice president
for admissions.

‘Then there is Boston University. It
excludes the verbal SAT scores, but not the
math scores, of about 350 international
students. The reason: Foreign students
often have trouble with English and tend to
do poorly on verbal SATs, but many score
better than U.S. students in math.

‘Off the Wall’ Data

Monmouth University in West Long
Branch, N.J., provides no rationale for
overstating its SAT scores by more
200 points for the College Handbook, a
guide published by the College Board.
David Waggoner, director of undergradu-
ate admissions, says the guidebook num-
bers appear to have been ““fabricated” by a
former Monmouth employee. “They're off
the wall," he concedes.

“‘We accept what the colleges tell us,”
says Robert Seaver, a spokesman for the

‘ollege Board. He calls the Monmouth
listing “‘extremely embarrassing.”

““The problem is we're all trying to look
better," says Steven T. Syverson, former
ethics-committee chairman of the National
Association of College Admission Coun-
sek:rs Mr. Syverson says colleges widely

gnore NACAC's ethics code, which in-

dMel explkdl rules against suumuu
manipulation. ", the cod

“data Bn nll

first-year admitted or enrolled students, or

., subgroups.
Lee Hoganson, head guidance
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What S . Ne ews—

Business and Finance

M AGREED to sell its National

Car Rental unit to an investor
group led by William E. Lobeck, for
mer president of Chrysler’s car-rental
companies. People familiar with the
situation put the price at between §1.25
billion and $1.5 billion and said GM's
board picked the offer over a compet
Ing bid from Alamo Rent A Car be-
cause of concern about the power a
consolidated Alamo and National
could wield in fleet negotiations.

(Articte on Page A3)
. ..

Merrill Lynch risk managers re-
peatedly sought to rein in the firm's
business with Orange County long be-
fore the county’s financial collapse.
Merrill's top risk manager even took
the unusual step of visiting the
county’s treasurer to express concern
about his highly leveraged portfolio.

(Articie In Cotmn )
. .

lan Diery, one of Apple Computer's
top executives and a key architect of
its efforts to regain market share, has
resigned after a corporate restructur-
ing diluted his power at the company.

(Articie on Page A3)

. .o
U.S. stock funds surged 7.16% in
the first three months of 1995, their
strongest gain in two years. But stock
funds that invest abroad lost 1.85%.
Bond funds, meanwhile, gained 3.85%.
(Articie on Page R1)
P
Fidelity Investments is forming a
new unit to offer employee-benefits
administration, pitting itsell against
insurers and benefits consultants.
(Articie on Page C1)

% 8 &
Ford sald vehicle sales rose 3.4% in
March, a day after other auto makers
posted weak resuits for the month.
(Article on Page A2)
. .

Construction fell 0.5% in
February, its second straight decline,
suggesting that higher interest rates
are pmmptlng builders to cut back.

vestors cheered signs of a slovl
Ing eounomy and pushed the
Jones industrials to a new high.
(Articies on Pages A2 and C1)

o
‘The dollar edged up, belatedly ben-
efiting from Monday's intervention by
the Federal Reserve. The Fed's action
has made some traders reluctant to
take short positions on the dollar.
{(Article on Page C15)

)
Seagram's plan to sell its $10 billion
stake in DuPont to fund a possible pur-
chase of MCA is knocking down the
price of Seagram's stock and raising
questions about the status of Sea-
gram’s 14.5% stake in Time Warner.
(Articie on Page BS)
. o o
Nearly 400 companles are cam-
paigning to soften an FASB rule re-
quiring the disclosure of the cost of
stock options in financial statements.
(Articte on Page 85)

= % .
FMC offered to acquire valve
maker Moorco International for $20 a
share, or about $223 million. But it said
it might sweeten its bid, and Moorco's
shares jumped 57% to $21.375.
(Articie.on Page B4)

X W

Stocks rose, with the Dow Jones In-
dustrial Average gaining 33.20 points
to a record 4201.61. Broader indexes
also reached highs. Bonds moved
higher and the dollar inched up.

(Articie on Page C1)
PR

Markets—

Stocks: Volume 330,554,440 shares. Dow
Jones industrials 4201.61, up 33.20; transpor-
tation 1640.17, up 15.14; utilities 191.47, up

o4
£l

Bonds: Lehman Brothers Treasury index
5492.28, up 6.58.

Commodities: Oil $19.18 a barrel, u
cents. Dow Jones futures index 151.16,
0.19; spot index 149.39, up 1.13.

llar: 86.20 yen, up 0.07; 1.3780 marks,
up 0.0056.

World Wide
ATAX-CUT VOTE WAS SET for today as:

support,
In what one GOP lawmaker called a
mlly scary” gamble, House leaders de-
10 proceed with the vote even lm
lhry remain short of majority support. At
the same time, administration officials con

mwed]mlnmﬂd-nwmmI He said
that while he supports middie-class tax
rellef, the package is "100 big" and too
biased toward upper-income Americans.
(Article on Page A3)
Assuming the House passes the bill,

it probably will be changed dramatically

in the Semate, where deficit-conscious

Republicans are balking af its cost.

»

The Justice Department softened its op-
position to Is to overhaul the civil
Justice system, saying it would support some
federal Involvement to curb abuses with
suits regarding defective products. Depart-
ment officials have begun laying out areas of
possible common ground In meetings with
senators. (Article on Page A4)

. ..
A telecommunications bill Isn't expected
to reach the Senate floor until next month
amid White House objections. Vice Presi-
dent Gore, in a phone conversation with Sen.
sler, head of the Commerce Commit-
tee, said the administration couldn't support
the bill, in part because it deregulates some
cable TV rates. (Article on Page B3)

A compromise Pentagon bill calls for
deep spending cuts in Clinton's defense-con-
version Initiative, and the measure Is also
expected to delay action on proposed debt
relief for Jordan. (Article on Page B4)

.

Us. Pakistan need to be
reviewed, Clinton said, suggesting that at-
tempts to get that nation to drop its nuclear
program haven't worked. He made his re-
marks on the eve of a visit by Pakistan's
Bhutto. (Article on Pue Aw

.
Irag Is mﬂm denlnp offensive
biological weapons, Secretary of State Chris-
topher declared, citing evidence that has
been obtained by the U.S. Separately, Iraq
again refused to let a Polish diplomat repre-
senting U.S, interests meet with two Ameri-
cans imprisoned in Baghdad for illegally
entering the country.
. .

Prison terms would be increased for
people convicted of federal child-pornogra:
pnyorpmnlmnmoﬂmmmu “Con-

surveying minors about sex or religion.
.

.
Duran was found gulity of
assassinate President Clinton last
October when he repeatedly fired a semiau-
tomatic rifle at the White House. A federal
Jury rejected arguments that the 26-year-old
Colorado hotel worker was insane at the
time of the shooting incident. He could be
sentenced to life in prison.

-
settled a federal
te

sporting events.
(Article on Page A4)

-

Chicago’s Mayor Richard M. Daley won
re-election against independent Roland
Burris in balloting that drew the lowest
voter turnout in a half-century. Daley,
who was seeking his second full term, had
held a commanding Iud in opinion polls
throughout the ampd

r. Fletcher’s Plan:
Lights, Camera,
Affirmatiwe Action!
A Republican, He Is Mulling
Uphill Run for President
To Save Racial Preferences

3. Garren
Staff Reporter of Tk WALL STRRET JuUwNAL

~ The Father of Af-

tial nomination —to save his baby.

This Is Arthur A. Fletcher, who, on one
recent day before a group of minority
contractors  here,
collected

campaign that few
think has little
chance of success. §
But at 70, the out- §
spoken Mr. Fletcher

miretirement  to
lead a quixotic
charge t

Informed, effort by
conservatives and ... 4 Fletcher

Tax Report

In-House Battle

A Special Summary and Forecast
Of Federal and State Tax

“TAKE MY MONEY, PLEASE!" Gremiins

many
Republicans especially — to ditch affirma-
tive-action programs.

He mmnmunmmouuneoo?
will help remind new Republicans of
firmative action’s mum nl
the way back to the Nllﬂlﬂnllnll(nllon.
He thinks his position as a black "'pragma-
tist-optimist” will help convince white peo-
pknuwdwlllumunmmenmunm
been good for them, and the nation. “If
they tear down the elevator we're using to
zeunlhemv."hum “‘what other device

hﬂ!

a member
DIIMU,S.MMWGVIIRIMIM
a man occasionally given to self promo-
tion, is also personally sore: “I'm the
father of affirmative action,” he says.
*“And they're messing with my footnote in
history."

Tough Sledding
Republican pragmatist Mr.
her has a hard sell; I lol olpeople
think he has his history right, bulhis

politics wrong. Republican

Congress have already nnnm on
a number of fronts that could eventually
result in the elimination of billions of
dollars in federal set-asides to minority-
owned businesses. And in California, anti-
affirmative action groups hope to place an
initiative on that state's 199 ballot that
would bar the state or its contractors from
lwmllnz or eonlncvs

based on racial or :ex preferences.

over, opinion polis generally hmumuor
ity of oppose ac-

mlna»auo/
weari

for helping
restore partial deductibility of nenlm In:ur

ance premiums by more than 3.2 mil-
lion self-employed workers. A bill approved
Monday by the Senate allows 25% deductil

y U bil-
ity for 1994 and 30% for 1995,

The (
a Guatemalan army intelligence unit, hul
the U.S. agency retains other links wlm
Guatemala on matters such as drug con
a White House aide said. Clinton took !he

uatemalan offi
kllled U.S. and G«:lemnm citizens.

Germany's Knl.l hu dedﬂcd to attend
Moscow's commemoration of the 50th anni-
versary of the end of World War II next
month but he won't attend a military
victory parade, aides said. The chancellor

- | has refused to take part in military events

that celebrate Germ.ln,v‘s defeat.

.

A British- born mmne In Atlanta lost a
hld to avoid execution tomorrow when a
judge rejected his lawyer's plea for a
stay. The case of the convicted murderer has
prompted the European Parliament to urge
Clinton to intercede, citing Europe's *‘abhor-
rence" of the electric chair.

tion,

Nonetheless, some think there is
method in Mr. Fletcher's madness. “Art
reminds me of Jesse. in 1988, says
Nigel Parkinson, president of the National
Association of Minority Contractors, an
advocacy group. “Jesse kept talking about
South Africa and nobody wanted to talk
about South Africa but you see what has
resulted from that.”

Mr. Fletcher's claim to affirmative-
action glory dates back to 1969, when he
served as an assistant ucrenry lor em-
ployment standards. The
created George Shulu. Pr!sldml
Nixon's first secretary of labor. At the
behest of Mr. Shultz, who was outspoken
about the need to bring blacks into the
American economic mainstream, Mr.
Fletcher oversaw the revival and toughen-
ing of a Johnson-era affirmative-action
plan that was mostly voluntary and, in the

Please Turn to Page A6, Column 3

UP: As of March 20, the IRS
had approved refunds totaling $35.49 billion,
down 10.7% from a year ago. Earlier in the
month, refunds were running about 20%
below me 1994 figure. Average refund: $1.-
056, up 2.2%.

the earned income tax
:!!dﬁL which Bdsl'nnl!ohﬂp working
ys Richard M. Hersch, who s await-

ing umnclnl after pleading guilty to filing
false returns and money laundering. He told

yumuymumcmddm!or "Basy
Income for Tax Cheats.

‘THE IRS SURRENDERS In a battle over
deducting investment interest expenses.

After losing several major court cases,
IRS lawyers are fipally waving a white flag.
The IRS Is revoking a 1986 ruling limiting the
amount of investment interest that some
investors could deduct. The new ruling says

TODAY’S CONTENTS

THE INDEX TO BUSINESSES APPEARS ON PAGE B2

INSIDE TRACK: Insiders dump
technology stocks, C1.
ECONOMY: Surging farm exports
brighten U.S. trade picture, A2,
MARKETING: Baseball teams try to
get fans out to the old ballgame, B1.

POLITICS & POLICY: Social Security
overhaul grows more likely, A14.
LEGAL BEAT: Poten! violent
worker is Catch-22 for B0ss, B1.
INTERNATIONAL: Reach of a Russian
payroll tax is extended, A9.

REVIEW & OUTLOOK: Asians start to
stand up to China, Al2.

OPINION: Nathan Glazer 8seounts
class-based preferences, Al2.
LEISURE & ARTS: David Brooks on
George Plimpton’s new book, A10.

the amount of interest that an
investor may carry over to a succeeding tax
year “is not limited by the taxpayer’s taxa-
ble income for the taxable ynr in which the
interest was. paid or

Previously, the

cases,
&wnnaylmemmsmmm
“l.ﬂmmlny g

the 1986 tax act.

BRIEFS: The IRS received 56.2 million
individual income-tax returns as of March
24, down 1% from a year ago. ... Senate
Muorlly enlmuAnneueGuurl
Welsh, lmneﬂyuﬂnh'ﬂrmomney
lhl.hnum in Washington, as tax counsel.

Merrill Lynch Officials
Fought Over Curbing

.|Orange County Fund

Firm's Risk Managers Tried
To Reduce the Dangers,
But Sales Groups Balked

In Too DechWnlk Away’

By Lauma Jenesx
Staff Reporter of Tir Wars STarvr Jonmeas

But instead of cutting back, Merrill
officials, internal memos and county trad-
ing records all indicate that some lemor
Merrill executives continued (0 aggres
sively seek profits from the lnlm
business.

Huge Lawsuit Filed
Now, Merrill is fighting a §3 Mmon
lawsult In federal court
Santa Ana, Calif. The county Is suing Ihe
nation's largest brokerage firm for, it
alleges, “wantonly and callously” selling
risky investments o its investment fund,
whose $1.7 biilion loss pushed the fund
und the wnnry into

umm says it did nothing
Although none of its top officlals are
commenting publicly, citing the pending
lawsuit, the firm maintains in a written

statement that it took a ‘'‘teamwork ap-
proach” toward Orange County and re-
solved any initial in disagreements.

1t adds: “‘Merrill had no unique or special
exposure to market risk or credit risk from
its u.nm with the Orange County ac-
lnourduimn with
omenmmunmlmu-u
Inl memos show that by early
lmmrver some at Merrill were con-
cerned Ih)\ll those dealings. The risk

risk managers,
pending on M'yuumll i, wmelmer
wrong al or did their job
well, because Merrill didn’ l lose a dime in
Orange County. In fact, it made tens of
millions in commissions, fees and such.
Tougher Legal Standard

But there were other issues involved
beyond Merrill’s possible losses. For one
thing, all securities firms are well aware of

‘damage from having a
nlgmy vulble client sustain a huge loss.
addition, courts often hold securi-
u«nnmm-mgmmmmmduuu
with municipalities: Unlike individual or
clients, municipalities tend to be
sheltered by a protective attitude in the
courts. Brokers are held more responsible
for knowing the investment rules devised
by the municipalities themselves and for
staying within those guidelines.

Mld Ihlt that means is that Merrill
could ¢ ng in Orange
Counlys llwsull Merrill's poslmm may

more difficult if the internal docu-
menu. which provide a rare and fascinat-
ing glimpse into the infighting at a firm,
are admitted as evidence in court.

Among those sounding an nhrm was
Daniel 1' Napoli, Merrill's senior vice
president in charge of risk management.
He u permp( wall

He reports

Tul.ly. llm'ul's chief executive, about the

and sits with Mr.
‘hllly on a 17-man executive committee.
Moreover, Mr. Napoli has the extraordi-
nary authority to take a position with his
firm’s capital to offset traders' risks that
get out of line; most risk managers can

only tell traders to trim their holdings.

On Feb. 6, 1992, Mr. Napoli made an
unusual move, which Merrill says he didn’t
discuss with Mr. Tully. He paid a personal
visit to Orange County Treasurer Robert
Citron, the man charged with investing
funds for the county's municipalities and
other governmental bodies. By all ac-
counts, Mr. Napoli seldom sees clients,
however large or angry they might be.
Huge Transactions

Mr. Citron was certainly both. In
the previous six months, he had used more
than half his capital to buy $1.8 billion of
volatile derivative securities from Merrill.
Derivatives are investments linked to *
movements in an underlying asset—in this
case, a multiple of the difference between
Swiss and U.S. interést rates. Now, Mr.
Citron demanded to know, why wouldn't
Merrill lend against those securities at the
same low rates as in the past?

Mr. Napoli arrived in Santa Ana,
& ha

Napoli was agitated over Mr. Citron's

strategy. The county's
lummmndncnuummm

ts securities
holdings as collateral, mbwmlenuﬂ.

s

l HexmaN
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Cheat Sheets: How Colleges Inflate Ratings

Continwed From Pirst Page
counselor a1 the University of Chicago
#’l\w’ High School, says some col-

are 5o obwessed with looking good
MMMMBMIMM

selective, she says, col

m lnlku applications from students
hey don't really want, raising false hopes
bul pumping up the closely nu'wmud
ratio of rejections vs. acceptances. “They
need more applications so they can turn
mnmmmmmmmun
unm Mrs. Hoganson sa

busily pum this pum
hnrl game at a llmf when admissions
has become a buyer’s market, with many
schools flercely scrambling for quality
applicants. This school year, no fewer
than 150 colleges made presentations at
Mrs. Hoganson's school over a two month
application period. “We can't even accom
modate them all any longer,” she says. In
this intense climate, college-admission
directors who don 't recruit the right mix of
students often find themselves out of a
job,

Money and U.S. News & World Report,
though not the other guidebook publishers,
use the data they receive to rank the
scheols with what appears to be methodi
cal exactitude. College officials almost
universally disdain these rankings, argu
ing that a college’s quality can't be judged
merely by statistics and opinion polls. But
they dare not refuse to participate, know-
Ing that the rankings can profoundly affect
numbers of applications, the quality of
students who apply and even alumini dona
tions

Applications jumped 7%, for instance,
alfter U.S. News named \usqm-mnnn Uni
versity in Selinsgrove, Pa., the No. | north
ern regionaldiberal-arts college last fall
When the magazine named Lyon College in
Batesville, Ark., the No. | southern re-
gional-liberal-arts college, more highly
qualified students applied, lifting the
average SAT scores of applicants 73 points
in a single year. When the same guide
dropped Hamiiton College in Clinton, N.Y .,
from its top 25 national liberal-arts col
leges, two dozen disappointed alumni
called the school demanding to know what
Was Wrong.
Statist Unaudited

Heen most prestigious colleges
trumpet their guidebook successes.
Massachusetts Institute of Technology
summoned reporters to a news conference
on March 9, it was o announce a competi-
tive breakthrougly not a scientific one:
Two MIT graduate schools had placed
first in 4 US. News survey. “We all
live and die by those rankings,” says
Gordon Holland, president of Geitysburg
College in Gettysburg, Pa.

Most of the statistics in magazines
and guidebooks such as Barron's and
Peterson’s Four-Year Colleges are sell-re-
ported and unaudited. Each guide uses its
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Graduation-Rates Report. Figures.
who (raduated withn six years. Gradustion

"'E%iﬁi!iﬁﬁili#'

“.*” computer estors. and inclusion

AT Scores

!

Boston

Gave U'S. News a middie range of SAT
scores with a midpot of 1150, Excluded
the verbal, but not the math, scores of about
350 foreign students.

Florida Institute
of Technology

Meibourne. Fla

Gave US. News a middle range of SAT
scores with a midpoint of 1065. The scores.
excluded foreign students

Warvard Usiversity Cambridge. Mass.

Gave US. News a middie range of SAT
scores with a midpoint of 1400. Gave
Moody's a middie range of scores with a
midpoint of 1385,

own formula for g colleges, in-
cluding pollster-style surveys, but nearly
all factor in the self-reported data heavily.
As a result, says Roland King, director of
public relations at the Unlv»nlly of Mary-
land in College Park, ““They're subject to
cooking all the time."”
To gauge the accuracy of colleges’
reported numbers, this newspaper com-
nlrtd data colleges provide to the guides

Purchase, N.Y.

Gave U.S. News a middie range of SAT

scores with a midpoint of 1068. The scores
exchuded economically drsadvantaged stu-

dents in a special state-sponsored program

Marist College. Poughkeepsie, N.Y

Gave US. News a middie range of SAT

tatistics they give to deb
ing agencies and investors. A review of
more than 100 credit reports on colleges by
Moody’s Investors Service Inc. and Stan-
dard & Poor’s, as well as bond pros|
tuses, showed more than two dozen dis-
crepancies in SAT scores, acceptance rates
and other enroliment data. In nearly every
case, the Moody's and S&P numbers were
less favorable to the colleges than the
guidebook figures.

A Moody's credit report on Richard
Stockton College of New Jersey in Pomona,
for example, lists an average SAT score of
991 on the 1600-point scale for freshmen
entering in the fall of 1993. But U.S. News
lists the average score as 1095. Harvey
Kesselman, the college’s vice president for
student services, that the

Huntington, W.Va.

Told Barron's 47% of its students scored 21
or better on the American CoNlege Test
(ACT). Told Peterson’s 36% of its students.
scored 21 or better

W Long Branch, NJ

Gave College Handbook a middle range of
SAT scores with a midpoint of 1115. Gave
U.S. News a middie range of scores with a
midpoint of 930, which the admission
director says excluded 150 remetfial students.
Told Moody's the median score was B16.

Mow York Usiversity

Gave US. News a middle range of SAT
scores with a midpoint of 1145. The scores
excluded about 100 economically disadvantaged
students in

Northeastern University  Boston

Gave U.S. News a middle range of SAT
scores with a midpoint of 995. The scores.
excluded foreign and remedial students.

Moody's number is correct and says he
cannot explain the numbers given to U.S.
News.

Rankings Are Affected

Editors at U.S. News, Money, Barron's
and Peterson’s say that though they try to
fact check, they have never compared their
own data with information reported to the
debt-rating agencies; indeed, only U.S.
News was aware that the agencies col-
lected such information. U.S. News, w!
college guide sells more copies than any
other, says it hopes to compare the data-
bases in the future.

Fudging the guidebook numbers can
have a direct positive effect on rankings.
Edward Hershey, former director of com-
munications at Colby College in Water-
ville, Maine, says Colby moved up signifi-
cantly in U.S. News's fall 1992 rankings of
national liberal-arts colleges through
“numbers massage” and an inadvertent

error.

In a letter last fall to the student
newspaper at Cornell University, where
he now works, Mr. Hershey recounted how
officials at one college — which he now
confirms was Colby — huddled at “'a meet-
ing that could only be described as a
strategy session on how to cheal on the
survey.”

Though he won't detail the “num-

Richard Stockton
Caliege of B.J.

Pomona, N.J.

Gave U.S. News a middle range of SAT scores.
with a midpoint of 1095. Told S&P the average
SAT score was 1041. Told Moody's the average:
‘SAT score was 991. An official says only the
Moody's figure includes all freshmen.

Sarsh Lawreacs College  Bronxville, N.Y.

Gave U.S. News a middle range of SAT scores
with a midpoint of 1215. Gave College
Handbook a middle range of scores with a
‘midpoint of 1145. Told Moody's the median
semusnso

Note: Test scores are for fall 1893 freshman

wm-—-nun&#%ﬂ
below, an sores

bers massage,” Mr. Hershey says that
in completing the U.S. News survey,
he mistakenly reported that 80%, rather
than 60%, of Colby's freshmen were in the
top 10% of their hlghﬁhonl dus "It was
pure innocence, I swear," “of
course, me thing just rolled riehl on
through.” He says no one at U.S. News
caught the error, even though the year
before Colby had reposéd the figure as
54%.

When U.S. News's rankings came out in
September 1992, Colby jumped to I5th
place from 20th place. In his letter to
the Corpell newspaper, Mr. Hershey

wrote, “The downside was that we spent

Acceptance Rates

Annandale-on-Hudson, N.Y.

Memphis, Tenn.

Frederick, Md. g 8

Chicago > 74 L B4
Elizabeth City, N.C. 54 )
Lakewood, NJ. 81 844

84.6

the following year nxunng out how to play

with some other numbers to preserve our

competitive advantage and forestall a

subsequent plunge in the rankings that

“wuu.ld ‘n.:ve to be explained to concerned
umni

Sally Baker, Colby’s current dlree
tor of communications, concedes that the
school made an inadvertent error on
applicants’ class rank but denies that
officlals ever intentionally fudged any
‘The data is real, and we m as
honest as humans can be," she sa
Christian Brothers University In Mem-
phis, Tenn., is another school that bene-
ﬂledlrmnzMn'US.Nmuslm e
data. 'S America’s Best
CMI!KH cum said that in

But Moody's, in a credit report dated Jan.
3, 1995, said that in 1993 the school accepted
3% of its applicants.

Christian Brothers says the Moody's
figure is accurate, and it can't explnln
l.henumberlnus.Nm“Wnryl

Kcm. Ohio

Wxﬂm wrong,
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Munmm adding: “'Our job now is not
wmmwrhmkwlnlhulrmayu
doesn't work but to continue to beef up
our defensive line.”

But colleges are so accustomed to
cheating by now, contends college consult-
AmmmnNem!n mlllmybeunpo-l

Nemko. of Ouhnd. Calif., says he wu

slated to write a guide for Little, Brown &

Co., a unit of Time Warner Inc., that would

have required schools to distribute ques-

tionnaires to random groups of students.
But in January, he wrote to

saying

will be taking extraordinary measures
guarantee that their student questiof”
mlres paint an inordinately flattering pic-

ne example was Texas A&M Uni-
versity, which told him it planned to
distribut

rector Gary Engelgau now says he
hadn’t finally decided on a distribution list
but notes that honor students are gener-
nlly more likely to fill out surveys. He
*'If you ask me to do something, as
muchlslunwimlnlhemles llHrledo
I(snmnulmaxesmeloolgwd

Ingersoli-Rand Co.
Clark Equipment Businesses

Likely to Be Kept in Merger

Ingersoll-Rand Co. indicated it would
like to keep the businesses operated by
Clark Equipment Co. if it succeeds in
its ﬂml to acquire Clark.

'y're all good businesses, zxeepl
VMB." l.ngemll Chairman James Perrel
said at an industrial manufacturing mn-
ference in New York.

Group NV is the cor -
equipment business that Clark
Volvo AB of Sweden. Thomas McBride,
ln:emmu financial officer, sdid In-
gersoll interest in VME because it
competes in Europe with illar Inc.,
the heavy construction equipment le:ll:r.

sal
$1.34 billion, offer for Clark fits that
teria. They Clark has both
earnings and ash flow nnd strong man-
agement of its units, which include Melroe,
the maker of Bobcat skid-steer loaders;
Club Car golf carts; Blaw-Knox construc-
tion equipment and Clark-Hurth axles.

Ingersoll said one of the biggest areas
of savings from a combination of the firms
‘would be eliminating Clark’s headquarters
operation in South Bend, Ind.
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