
Economics 314 Spring 2019 

Daily Problem #40 April 24 

 

Explain how each of the following would affect the equilibrium unemployment rate in the 

search and matching model?  

a. An increase in the productivity of workers 

b. An increase in unemployment benefits 

c. An increase in the degree of qualitative “mismatch” between workers and firms, 

which makes it more difficult to perform matches 


