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Problems 

 

1. Work Romer’s Problem 11.1. 

 

2. Work Romer’s Problem 11.3. For each part, explain the intuition of your answer. 

 

3. Work Romer’s Problem 11.4.  

 Hint for a: Think about how many unemployed workers there are in equilibrium, how 

many get hired per period, and how we can use these numbers to calculate the average 

length t* of an unemployment spell. 

 Part d is optional. 

 

4. Work Romer’s Problem 11.9.  

 


