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Daily Question #25 April 16 
 

What is the distinction between cyclical and natural unemployment? Which would be affected by 

each of the following? 

1. Expansionary monetary policy 

2. An increase in the minimum wage 

3. Greater access to job-search information 

4. An increase in the government deficit 

5. Greater mismatch between the skills of unemployed workers and those required by vacant 

jobs 
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