
Economics 312 Spring 2012 
Daily Problem #42 April 20 
 

This table is from a forthcoming paper on the effects of “dorm mates” on success in Econ 201: 

 

1. Given that the dependent variable is Econ 201 grade, why might ordered probit be more 

appropriate than OLS for estimating this model? 

2. The “estimated cutoff values” appear to decline approximately linearly for most grade boundaries. 

What does this imply about whether the difference between an A– and B+ is the same as the 

difference between a B– and C+? What does this imply about the validity of OLS? 
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