
Economics 304 Fall 2013 
Daily Problem #15 October 28 
 

Consider the following macroeconomic model: 
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where , , and, C I G  are constants. We assume that this is a closed economy, so PCA = 0. 

1. Derive the expression for the DD curve. What is its slope? 

2. What is the multiplier? 

3. Compare your results to the expression in Box 10.2. How is it similar and/or different? 
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