
Explain how each of the following would 

affect a competitive firm’s short-run 

average cost, marginal cost, and supply 

curves. (Assume that labor is variable 

and capital is fixed in short run.) 

 

1. An increase in the wage. 

2. A technological advance that 

increases the marginal product of labor. 

3. An increase in the cost of capital. 

4. An increase in the price of the 

produced good. 


